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I, CRAIG G: FISCHER o c , swear (or affirm) that, to the best of

" my knowlédge aiid belief the accompanying financial statement and supporting schedules pertaining to the firm of
ATLANTIC SECURITIES, INC. A e Tl i ., as
of . DECEMBER 31, °~ ,20 05 , are true and correct I further swear (or afﬁrm) that

“peither the company nor any partner, propnetor,yrmctpal officer or director has any proprietary interest in any account
classnﬁed solely as that ofa customer, except as follows: : : :
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I VICE PRESIDENT
' P ST T Title ¢ v
/L{‘W“’ ﬂ @mmm perouse T .

Notaty Public WOTARY FUBLIC. STATE OF MARTLANH' ' A
My Cemmission Bapitesd” ) 2009
This teport ** contains (check all applicable boxes): : B
(a). Facing Pige. ’ ‘
(b)- Statement of Financial Condition. S P o
(c). Statement of Income (Loss). SR A ‘ -
(d) Statemént of Changes in Financial Condltion ' _
(&) Statemeit of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Caprtal B T
() Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation fot Determination of Reserve Requtrements Pursuant to Rule 15c3 3.
(i) Information Relating to the Possession or Control Requiremenis Under Rule'15¢3-3.
() A Reconciliation; including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and lhe

U N

Compulation for Determination of the Reserve Requirements Under Exbibit A of Rule«15¢3-3.. ... , | -
(k) A Recoiciliation between the audited and unaudited Statements of Finaricial Condition with tespect to rethods of
consolidation. | . e ‘
() *‘An Oath ot Affirmation. N St TR TE R s
(m) A copy of the SIPC Supplemental Report B RS A S
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(i) - A téport descrxbing ady matenal madequacres found to. ex1st or found tohave existed since the date of the previous audit.
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‘ ",‘For conditions of conﬁdenttal treatment of certain portions of this filing, see section 240. 1 7a-5 (e)(3)._



ATLANTIC SECURITIES, INC.
NOTES TO' FINANCIAL STATEMENTS

DECEMBER 31, 2005 ey
Note 1 - NATURE OF OPERATIONS .~~~ = *"0 " " |

Atlantic Securities, Inc. (the “Company”) was formed as a corporation under the
general laws of the State of Maryland on July 12, 1962, The Company advises
investors in the Mid-Atlantic region, in the purchase of mutual fund investments
and acts as an agent, receiving commissions from mutual fund families when
their clients purchase mutual fund investments. The Company’'s business is
limited to mutual funds and/or variable annuities.

Note 2 SUMMARY OF SiGNlFlCANT ACCOUNTING POLICIES

Basvs of Accountmq '

The accompanying financial statements are prepared on the accrual basis of
accounting. As such, income is recognized m the penod earned and expenses,.
are recognized in the period incurred L -

Income Recognition ‘ Covr e Y geeienee T
Commission revenue is recorded on a trade- date basis. . . . . ...

Cash and Equivalents - : -/ oims g endond e b
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Pithe s Lot C AR PR .”,i‘f!‘.‘i"s‘_‘ ol o '

For the purposes of the cash flow presentation, the. Company conS|ders all cash -
on deposut and money market funds as cash and equwalents -

U

Commiss:ons Recelvabie e

T o P A AR T LA A E ISR
Commissions receivable represent commissions due from various mut’ual"f'und_
families. These receivables are generally fully egllected within 30 days.: As a-
result, Management has-not.provided-an allowance: for.doubtful -accounts on
these receivables.
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Complete Information On All

Leading Mutiial Funds
SIPC & NASD Member
ATLANTIC SECURITIES, INC.
920 Providence Road, Suite 201
Towson, Maryland 21286
410-296-0470
April 11,2006
Mr. ]f)onald K. Litteau
NASD .
1835 Market Street
Suite 1900

Ph'ila‘:delphia; PA 19103-2929
Dear Mr. Litteau:

“This acknowledges receipt of your April 6, 2006 letter regarding our December 31,
2006 annual filing of audited financial statements. Note #1 has been corrected to
show the company’s business is limited to mutual funds and/or variable annuities.
A copy is enclosed along with the Form X-17A-5 Part 111 Facing Page.

'Vice President

Enclosures: (2)

cc: . Ms. Eleanor Sabalbaro
- NASD
- Member Regulation Programs/Systems Support
© 9509 Key West Ave., 5" Floor
Rockville; MD 20850

- Mr. A. Laurence Ehrhart
' Regional Administrator
' Securities & Exchange Commission
- Mellon Independence Center
701 Market St., Suite 2000
Philadelphia, PA 19106

~ Securities & Exchange Commission
450 5" Street, N.W.
Washington DC 20549




